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w IN THE CIRCUIT COU.RT OF THE SECOND JUDICIAL ClRCuH. · . : 
IN AND FOR LEON COUNTY, FLORIDA . : ~ ~;~.J ~ 

STATE OF FLORIDA. 
OFFICE OF THE A TI'ORNEY GENERAL, 
DEPARTMENT OF LEGAL AFFAIRS 

Plaintiff. 
v. 

L SEVEN DEVELOPMENT. LLC, D/B/A 
FLORIDA CENTER OF CORPORATIONS 
and THOMAS H. FRED~ JR.., 

Defendants. 

--------------------------------~' 

~-::.<-=-> . 
:=:.:;;: ~? 
l:.~ i·., 
:;~· ;~ 

Case No. 2013 CA 1746 

STIPULATED FINAL CONSENT JUDGMENT 

The parties hereby agree and stipulate that this Court has jurisdiction over tbe parties and 

tho subject matter of this action pursuant to the provisions of the Florida ~tive and Unfair 

Trade Practices Act ("FDUPTA "). and that venue is proper in this Court in that the actions at 

issue took place in more than one coUnty in the State of Florida. 

Defendants having agreed and stipulated to the entry of this Final Consent Judgment 

("Judgment~. the findings of fact set forth below, and that this Court has jurisdiction to enter a 

permanent injunction and final judgment in this matter, and the Court having x-eviewed the file 

and necessazy papers, the Cowt makes the follo~ng findings: 

1. Plamtiff Office of the Attorney General, Department of Legal Affnirs, State of 

Florida (the '"Attorney Generar') is an agency of the State ofF1orida and the enforcing authority 

wder the Florida Deceptive and Unfair Trade Practices Act, Florida Statutes Section 501.201 et 

seq. 
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2. . Defendant L SEVEN DEVELOPMENT, U.C, D/B/A FLORIDA CENTER OF 

CORPORATIONS, with a principal place of business registered as 4650 South West 521M! Street, 

Suite 702~ Davi~ Florida 33314, is a Florida COiporation. 

3. Defendant :tHOMAS H. FRED~ JR.. is a resident of the state of Florida and is 

over the age of 18. Defendant THOMAS H. FRED, JR., is a principal of L SEVEN 

DEVELOPMENT, LLC. 

4. Through L SEVEN DEVELOPMENT, LLC, D/B/A FLORlDA CENTER OF 

CORPORA. TIONS, the Defendant, TI!OMAS FRED, JR .• conducted business in Florida. 

S. During the relevant time period, namely on or about February 1. 2013 through 

February 28, 20l4. TIIOMA.S H. FRED. JR., acted as the day-to-day manager of L SEVEN 

DEVELOPMENT. LLC, OfB/A FLORIDA CENTER OF CORPORATIONS, and actively 

controlled and <lirected the business and operations of L SEVEN DEVELOPMENT, LLC. 

DfBIA FLORIDA CENTER OF CORPORATIONS. 

6. The Attorney General initiated an investigation into allegations that Defendants 

· engaged in acts or practices that were misleading, unfair, deceptive or unconscionable. 

7. Defendants' deceptive acts and misrepresentations to consumers included, but 

were not l.ialitcd to, the foUowiDg: 

a. Beginning on or about February 1, 2013, THOMAS H. FRED. JR.. and a 

company owned and oper3ted by him, L SEVEN DEVELOPMENT, LLC, 

D/B/A FLORIDA CENTER OF CORPORATIONS, ~gnn sending thollSallds 

of mailings to newly approved corporations or limited liability companies 

(LLCs) throughout the State of Florida. 
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b. The mailings ga.ve the misleading impression that tho businesSes were 

required to send payments to the FLORIDA CENTER OF CORPORATIONS 

for an optional and decorative document cailed a "Certificate of Status, in 

order to obtain full corporate or LLC status. A "Certificate of Status" is an 

optional item which is suitable for framing and not required to become a 

corporation or LLC in the State of Florida. 

c. Deeeived by the Defendants into thinking the certificates wc;rc required and 

that the Defendants' mailings came from the government, thousands of 

businesses paid fees ranging from $45.72 to $54.47 to the Defendants. 

d. On July 1, 2013, Chief Judge Charles A. Francis issued an Order. which 

temporarily enjoined the Defendants from mailing doellmalts, or nWketing or 

engagjng in any activity that could reasonably be inteipreted to be adivities of 

a government agency or involved payments by businesses to the Defendants . 

in connection with applicatioilS for COrpol'ation status during the pendency of 

the case. The Order further prohibited the Defendants from conducting any 

solicitation from the Florida Center of Corpotations to any Florida corporation 

without prior approval of the Court. 

c. Following the issuance of the July 1 J 2013 Order, the Ocfendan.ts sought the 

approval of the Attorney General for a nearly identical mailing, which the 

Attorney Gertcral dc<:lined to approve. The Defendants then began collu9ing 

with a third party to send solicitations to b~ncsses that bad applied to the 

state Division of Corporations for corporate or LLC statuS in di~ violation 

ofthe July 1, 2013 Order. 

3 
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f. Corporation Services. Center, named in the post-ordt;t mailings as the entity to 

whi~h payments should be made, is regi~tered \\ith the Florida Division of 

Corporations as a fictitious name used by the limited liability company SMBA 

Holdings, of which Cory M. Zimmerman is registered as the manager. 

g. Zimmennan began requesting decorative certificates of status from the 

Division of Corporations on or about August 1, 2013, and gave his email 

contact information to the Division as "tfrcd@gmail.c:om.'' 

h. Many new corporations and LLCs responded to the post..Qrder mailings by 

sending funds to Zimmerman's companyt which. deposited dlecks from these 

businesses into bank accounts maintained by Defendants FRED and L 

SEVEN DEVELOPMENT. In response to these mailings, the applicants paid 

substantial sums that were then deposited in the bank accounts of the 

Defendants. . 

8. The acts and practices described above are in violation of the Florida ~ve 

a.x1d Unfmr Trade Pia~~ Act Section 501.201 et seq. 

9. The practices of the Defendants constitute unfair, deeeptive and Ul'lCODSCionable 

trade practices that me likely to deceive a consumer acting reasonably in tho same circumstaru:es. 

10. Consumers in the State of Florida were actually injuxed by the unfair, deceptive 

and unconscionable practices of the Defendants. 

11. The Defendants entered into this ·Order freely and without coercion. The 

Defendants acknowledge that they have each read, understand, and ~ prepared to abide by the 

provisions of this Oroer. 
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12. The partieS stipulated and agreed to this Judgment without trial or adjudication of 

any issue of fact or law, to settle and resolve all maners·in dispute arising from the Complaint to 

the date of this Order. 

13. Defendants waive all rights to seck judicial review or otherwise cballcnge or 

contest the validity of this Judgment. 

14. Defendants waive and release any claims they may have against the Attorney 

General, its employees, representatives, or agents. Defendants a~ that this Judgment does not 

entitle them to seek attorney's fees. 

15. This Judgment is in addition to~ and not in lieu of. any other civil or criminal 

remedies that may be provided by law, includin$ arty proceedings 1hat the Attorney General rnay 

mitiate to enforce this Judgment. 

16. This Judgment should not be construed as providing for payment of a fine, 

penalty. punitive assessment, or forfeiture, and the .monetary judgment provided herein is based 

on the amount of money the Attorney General could have sought as restitution for COil.SUroers if 

the ~es had not stipulated to this Judgment. 

17. Entty of this Judgment is in the publio interest. 

WHEREFORE, based upon the: foregoing factual findings, it is hereby ORD~RED AND 

ADJUDGED: 

1. Final judgment is hereby entered on the cause: of action osserted under the Florlda 

Deceptive and Unfair Trade Pxactices Ac~ in favor of the Office of the Attorney Genetal, 

Department of Legal Affairs_. State of Florida (the .. Artorney General•'), The Capitol. PL-01, 

5 
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Tallahassee, Florida 32399 and against Defendants L SEVEN DEVELOPMENT, LLC~ D/B/A 

FLORIDA CENTER OF CORPORATIONS and niOMAS H. FRED, JR. 

2. The pw-pose of FDUTP A is to "protect the co~ public and Iegitinlatc: 

business enterprises from those who engage in unfair methods of competition, or 

unconscionable, deceptive, or unfair acts or practices in the conduct of any trade; or corrunen:e.'' 

Section 501.202(2). To that end. "reasonable restrictions upon the future activities of any 

defendant to impede her or him [sic J from engaging in or establishing the same type of 

endeavor" are permitted by the Act, and courts may "order any defendant to divest herself or 

himself of any interest in any enterprise.•• Section 501.207(3). Probibiting business activities .is 

constitutional when the limitation is rationally related -to the Sta~'s objective of preventing 

deceptive practices. Fratem.aJ Order of Police v. DePt. of State. 392 So. 2d 1296~ 1302 {Fla. 

1 980) (uphoJding regulations in the Law Enforcement Fu:nds Aet even though they were not ''the 

best possible means to eradicate the evils perceived'" beoause they were not "wholly untt:lated" 

to the legislature's purpose). As such, a pc::r:manent injunction is appropriate. 

3. The Court hereby permanently enjoins Defendants, as well as their officers, 

agents. servants, employees and those persons in active concert or participation with thetll who 

receive actual notice of this Order. dirc:ctly or indi.rtctly~ ftom the fo!Iowing: 

o.. Any "cts or practices that violate the Floricln Dc;oeptive and Unfair Trade 

Practices A<:t, Chapter 501) Part n. Florida Statutes; 

b. Mailing documents, marketing or engaging in eny activity that (i) could 

rC3SOnably be interpreted to be activities of ~ government agency or (ii) 

involves payments by businesses to the Defendants in connection with 

6 
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applications· for corporation status or for any other service that 'could 

reasonably be int=J)reted to be the activities of a government agency; 

c. Se.ndi:ng any solicitation that could reasonably be interpreted to have 

originated from a government agency; 

d. Marketing. soliciting, advertising, selling. providin~ mailing documents, or 

accepting payment for any service that could reasonably be interpreted as 

being a service provided by a government agency; 

e. Engaging directly or indiredly in any act~ system, scheme. or plan that could 

reasonably be interpreted as being a service provided by a government 

agency; 

C. Accepting any income or payment from any person or entity that is 

engaging in any activity that COUld reasonably be interpreted as being a 

service provided by a governlllent agency; 

g. Assisting any person in engaging directly or indirectly in any act, systezn, 

scheme, or plan to solicit money, payments. revenue or ineome of any .kiDd 

from businesses or individuals that could reasonably ~ interpreted as being 

a ~ice provided by a government agency; 

h. Assisticg any person in marketitlg, advertising, se~. providitlg, solicitillg1 

mailing documents, or accepting payment for any activity that could 

reasonably be interpreted as being a service provided by a government 

agency; 

7 
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i. Associating with any person or entity engaging d.Uectly or indin::<:tly in any 

act, system. scheme, or plan to solicit money that could reasonably be 

intexpretcd as being a service provided by a government agency; 

j. Making. expressly or by implication any statement or r<::presentation Qf an 

affiliation with, endorsement by, or sponsorship by any government entity, 

including but not limited to the Florida Division of Corporations or the State 

of Florida; 

k. Assisting others in making, expressly or by implication., a representation 

enumerated in paragraph 3 a-j of this 1udgotent; 

1. Collecting money, revenue, income, or compensation in any form from 

activities enumerated in paragraph 3 a-j of this Judgment; or 

m. Disseminating, or causing to be disseminated, any untrue or misleading 

advertisements, mailings, or solicitations of any kiDd ·in the context. of 

activities enumerated in paragraph 3 a-j of this Judgment. or in the context 

of advertising of products or services in commc~e, pursuant to Florida 

Statute Sections 501.204 (2006) and 817.40 (1997). 

4. Dc;fc:ndants shaH not destroy. mutilate. conceal, alter. or dispose of Defendants' 

books, records,. qontracts, financial records, consumer flles and financial information, regardless 

of the manner in which it is stored, for a period oftwo (2) years from the elate of this Judgment. 

At any point during the two (2) year retention period set forth heteiD, Dcfen~ shall make any 

and all books and records available to the Attorney General within three (3) business days of any 

reasonable request. 

5. FDUTP A authorizes reimbursement to ~onsumer.; who have been damag~ by 

8 
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deceptive trade practices. §501.207(3), Fla. Stat. It also authorizes r«.<Nery of the actual 

damages cnused by the deceptive practices. §SOl .207(1)(b). Fla. Stat. All consUJ:nerS who paid 

money in response to a deceptive U3de: practice are entitled to their money back, a.ncl there is no 

need for atJ individualized inquiry into how each conswner reacted to the practice. F.T.C. v. 

'Wilcox, 926 F. Supp. 1091. 1105 (S.D. Fla. 199S); F.T.C. v. l!cgpfe•s Credit First, No. 8:03-CV· 

2353·T, 2005 WL 3468588 (M.D. Fla. Dec. 18, 2005). 

c. Judgment is hereby entered in favor of the Attorney General and against the 

Defendants, jointly and severally, in the amount of one million five h\mdred thousand dollars 

($1.500,000.00), as r=tution and monet.azy relief for eortsume:t injury; providedt however 

subject to the provisions enurn~ed in this order, judgment in the amount of one million two 

hundred thousand dollars ($1,200.000.00), shall be suspended upon Defendants' compliance 

with the requirements, injunctions, and conditions of this Judgment. 

a. Restitution in the amount of three hundred thousand dollars ($300~000.00) 

("Restitutiott .Aiuouat") shall be paid by the Defendants to the Office of the 

Attorney General within sixty (60) da~ of the entry of this Judgment. Subject to 

the provisions enumerated in this order. the Defendants• payment of the 

.JUstitutio~ Amon•t. shall include all restitution, attorneys• fees, costs and civil 

penalties to be paid by the Defendants t9 the Office ofthe Attorney General, and 

any additional restitution, attomey•s fees, costs and civil pcnaltic:s shall be 

suspended, conditional upon Defendants compliance wi~ the requirements, 

injunctions. and conditions of this Judgment The Restitution Amount includes 

assets in the amount of $159,865.24 which have been frozen by the Office of the 

Attorney General p¢nding the outcome of lltigation, leaving a remaining amount 

9 
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·of $140,143.76 to be paid by the Defendants to the· Office of the Attorney 

Generru. The Defendants' payment of the: Restitution Amount shall also satisfy 

the payment required by the Order Holding Defendants in Contempt issued by 

this Court on August 26, 20 I 4. 

b. The Restitution Amount shall be paid by wire traoSfet', certified funds or cashier's 

checks, payable to the Departmeat of Ltgal Affairs Escrow Fund ("&trow 

Fund"), aDd shall be sent to: Richard P. LaWson, Division Direc:tot", Consumer 

Protection Division, Office of the Attorney Genem, The Capito4 PL-01, 

Tallahassee, Florida 32399. Upon receipt, paymc:.nts sb..all be deposited into the 

Depnrtment of Legal Affairs Escrow Fund, in acco:tdancc with Section 

501.2101(1), Florida Statutes for distribution to consumers accordillg to the sole 

business judgment of the Department. Upon its establishment, the Escrow Fund 

shall be the sole property of. and under the sole control of the Department of 

Legal Affairs. 

i . The payment of restitution shall be administered under the following provisions: 

a. FJorida claimants having purchased any ~=cs of~ cotpQta~ minutes, 

or any oth~r goods or services from Defendants' during the relevant period shall 

be eligible for restitution. 

b. Within 90 days from the effective date of this Judgment, Dc=fcndsnts shall provide 

the names and addresses of eligible Florida claimants duriDg the J:elevant period, 

as well as the amount due to each to the selected Claims Administrator 

("Administrator"). All costs and expenses of the Administrator, including taxes. 

shall be paid from the Escrow FWld. 

10 
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c:. Defeodant shall provide to the Administrator all infomiation already in its 

possession and readily available that is reasonably necessary for the 

administration of restitution. The Administiator shall utilize appropriat~ 

information security protocols to ensure the privacy of consumer information and 

otherwise comply with all applicable privacy laws. Claimants discovered 

subsequent to the effective date of this Judgment shall provide documentation to 

the Administrator in support of their claim. Eligibility shall be detennined at the 

discretion. of the Administrntor and the Auorney General. 

d. In the: event actual restitution for future complainants exceeds the Restitution 

Amount. 1hen the Restitution Amount will be distn'bllted pro-rata to the 

complainants determined by the Attorney General to be eligible for restitution. In 

no event shall any individual consumer receive more than the amount they are 

actually owed. If any restitution monies remain after the distribution of the 

Restitution AmoWlt, the Attorney General will deposit tbe rcmainin_g monies into 

the Department of Legal Affairs Revolving Trust Fund, and it shall be used for 

expended artomey,s foes, costs and expenses, including but not liroited to non­

attomey employee costs, management fees. administrative expenses and costs of 

future enforcement pursuant to Chapter SOl, Part 11, Fl<nida Statutes. 

S. While restitution serves the putpose of restoring an injured person to the financial 

position held before a defendant received an unlawful benefit, with a ci'Vl1 penalty 'ihe law 

exacts payment by way of punishment for doing some act which is prohibited .... " Sun Coast 

Tntem. Inc. v . . Dept. of B95iness Regulation. 596 So. 2d 1118, 1121 (Fla. lst DC.A 1992) 

(internal citations omitted). Anyone who has 'USed a trade practice found to be unlawful under 

11 
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the Act is liable for a civil penalty of up to $10,000 per violatio!l: §501.2075, Fla. Stat. Each 

instance in whioh a deceptive representation is dissl=mi»at~ constitutes a violation. U.S. v. 

Reader~s Digest A-~'n.Jnc., 662 F. 2d 9SS, 966 (3d Cir. J981). 

9. The Court finds that the Attorney General is entitled to civil penalties in the 

amount of one million dollars ($1,000,000.00). The D<:fendants therefore are jointly and 

severally liable for and are ordered to pay civil penalties in the amount of one million dollars 

($1,000,000.00), however subject to the provisions enumerated in this order, judgment for 

payment of civil penalties in the amount of one million dollarn ($1,000,000.00), shall be 

suspended upon Defendants' compliance with the requirements, injwtctions, and conditions of 

this Judgment. 

10. Scotian 501.2105 provides that the prevailing party ma.y reco~r fees and costs 

from the non-prevailing party. Humane Society of Broward Co.untr v. the Florida Humane 

Society, 951 So. 2d 966. 969 (Fla. 4th DCA 2007); Smith v. Bilcin.. 534 So. 2d 852. 854 (Fla. 1st 

DCA 1998). 

11. The Coutt finds that the Attorney Generel is entitled to paym«>.t of ~ts attomeys• 

fees and costs in the amount of flfty thousand dollars ($50,000.00). The Defendants therefore 

are jointly and severally liable for and arc ordered to pay attorneys' fees and costs to Plaintiff in 

the amount of fifty thousand dollars ($50,000.00),. however subject to the provisions enumerated 

in this order, judgment for payment of its attorneys' fees and costs in the amount of fifty 

thousand dollal:s (SSO,OOO.OO), shall be suspended. upon Defendants' compliance with the 

requirements, injunctions, and conditions of this Judgment. 

12. Defendants shall each complete under oath Florida Rule of Civil Procedure Ferro 

l .977 (Fact Information Sheet), including all required attachments. and seNe it on the .Office of 

12 
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the Attorney General, Consilmer Protection Division~ within 45 days from the date of this 

Judgment, unl~ the Judgment is satisfied or post-judgment disoovezy is stayed. 

13. Defendants shall not affect illly change in tlie form of doing business or the 

organizational identity of any of the existing bUsiness entities or create any new business entities 

as a method of avoiding the terms and conditions set forth in this 1udgm~. 

14. The Attorney General's agreement to and the Court~s approval of this Judgment 

are e~pressly pt'Cmised upon 1he truthfulness, accuracy. and completeness of Defendants' 

flnancial Statements, all of which Defendants assert are truthful, accurate and compiete. 

M~dants and the Attorney General stipulate that Defendants' fulancial statements provide the 

basis for the monetary judgment stated in paragraphs 6 and 7 of this Judgment and that the 

Attorney General bas relied on the tru.tbfulness. accuracy, and completeness of Defendants' 

financial statements. 

IS. It upon motion by the Anomey General, this Court finds that any Deicndant(s) 

have materially misstated in Def'endant(s) financial statements~ the value of any asset, made any 

material misrepresentation. or omitted material information concerning a. financial cOndition by 

failing to disclose any asset that should have been disclosed in Defendants• f'manciaJ statements, 

or made any other material misstatement or omission in Defendants· financial stat~ the 

Court shall tetminate, as to the offending Defendant(s). the suspension of the monetary judgment 

entered in paragraph 6. The Court. without further adjudication, shall tntcr a modified judgment 

holding the offending Defendants(s) liable to the Attorney General in the am.o\lnt of one .Illillion 

five hundred thousand dollars ($1,500,000.00) for consumer :r~drcSS; fifty thousand dollars 

(SSO,ooO.OO) for attorneys' fees and costs, and one million dollars ($1,000,000.00) for civil 

peMities, less any amounts tur.ned over to the Attorney General pursuant to paragraph 6 of this 

13 
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Judgment. Upon such reinstatement of the monetary judgment, the Court shall m~ an express 

determiDation that the judgment shall becorne immediately due and payable by the offending 

Defendant(s), jointly and severally, and the Attotney General shall be entitled to interest 

computed from the day of entry of thls Judgment at the rate prescnbed under FloridA Statutes 

Section 5.$.03~ as amendoo, <m the unpaid balanoe. 

16. Defendants acknowl~dge and agree that (l) thls monetary judgment is restitution. 

solely remedial in nature, and not a fine; penalty. punitive assessmcn~ or forfeiture; (2) any 

proceedings instituted under this Section would be in addition to, and not in lieu of_ any other 

civil or orlmioal remedies as may be provided by law. including any other proc~gs that the 

Attorney General or any other state or federal agency may initiate to enforce this Judgment; and 

(3) all mon~y paid to satisfy the monetmy judgment is irrevocably paid for purposes of 

satlemcnt between the parti4;S. 

17. Should this Judgment be modified pursuant to this Section,. this Judgment, in all 

other respects~ shall remain in full force and effect unless otherwise ordered by the Court. 

18. The freeze against 'the Defendants' Wells Fargo bank account Nos: 

•••• ·----·,·---and , Defendants' 

Sank of America bank accowt Nos: ••••1. ••••• and ----

Defendants' Tropical Financial Credit Union bank account No: ; Deft:ndants' 

SUn Trust bank account No: and any and aU other accounts of the ~dants 

frozen pursuant to the Order entered by this Court on July 1, 2013, shall be lifted for 1he sole 

pwpose of tranSferring the assets purs~t to paragraphs 6 and 7. The safety deposit box .frozen 

pursuant to the July 1, 2013 Order oftbis Court shall be opened in the presence of an investigator 

14 
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of the Office of the Attomcy General and the contents inventoried for the purposes of satisfying 

this Judginent. 

19. The Defcndan~ shall, in connection with ·this action or any subsequent 

investigations related to or associated with the transactions or the occurrences that are the subject 

of the Attorney General's Complaint, coop¢rate in good faith with the Office of the Attorney 

General and appear at such places and times as the Office of the Attontey General shall · 

rcssonably request, after written notice. for interviews, conferences, pretrial discovery) review of 

docwnents, and for such other matters as may be reasonably requested by the Office of the 

Attorney Gc:neral. If requested in writing by the Office of the Attorn~y Gt:neral, Defendants 

shall appear and provide truthful testimony in any trial. deposition, or other procee<ling 1clated to 

or associated with the transactions or the OCCUttenecs 1hat are the subject of the Compliant. 

without the service of a subpoena. 

20. The Defendants shall fully cooperate in good faith with ~ Auormy General's 

investigation and Complaint into the actions of Cory M. Zimm~ and SMSA HOLDINGS, 

LLC, including but not limited to: (1) appearing at the Office of the Attomcy General to provide 

sworn .statements as to any and all activities as to the business practices of Cozy M. Zimmerman 

ancl SMBA HOLDINGS, LLC.; and (2) complying with any and all requests for information 

from the Office of the Attorney General as it rclat=s to th~ investigation of Cory M. Zimmeran 

and SMBA HOLDINGS LLC. 

21. In order that compliance with the provisions of this Iudgme.nt may be monito~d: 

a. For a period of three (3) years from the date of entty ofthis Judgmeot, 

1. Each Individual Defendant shall notify the Office ofthe Attorney General 

of the following: 

IS 
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1. Any changes in such Defendant's residen~ mailing .address, and 

telephone number, within ten (IO) days of the date ofsuoh change; 

2. Any cha:cges in such Defendant~s employment status (including 

self-employment), and any change in such Defendant's ownership 

in any business entity within ten (10) days of the date of sueh 

cll.ange.. Such notice shall include the name and address of each 

business that such Defendant is affiliated with, exnployed by, 

creates or forms, or performs services fOii a detailed description of 

the nature of the business; and a detailed description of 

Defendant•s duties and responsibilities in connec:tioD · 'With the 

business or employment; and 

3. AIJ.y changes in sueh Defendant's name or use of any aliases or 

fictitious names within ten (l 0) days of the date of such ebange. 

ii. Defendants shall notify the Office of the Attomey General of any changes 

in strUC'tlU~ of any business entity that any Defendant direet!y or indirectly 

controls, or has an ownership interest in, that may affect compliance 

obligations arising under this judgment, including but not · limited to 

incorp<>mtion or other organi2ation; a dissolution, assignment, sale, 

merger, or other actions. the creation or dissolution of a subsidiary, parent, 

or affiliate that emerges in any ~ts or practices subjeet to this o~ or a 

change in the business name or address, at least thirty (30) days prior to 

such change, provided that, with respect to any such change in the 

business entity about which a Defendant learns less than thirty {30) days · 

16 
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prior to the date such action is to take place, such Defendant shall notify 

the Attorney General as soon as is practicable after obtalniilg such 

knowledge. 

b. One hundred twenty (120) days after the date of entry of this Judgment and every 

one hundred twenty (120) days thereafter for a period of three {3) .years, 

Defendants each shall provide a written report to the Attorney General, which is 

ttuc and acclU'a.tc nod sworn to under penalty of peJjury, setting forth in detail1hc 

manner and foan in which they have complied and are ~omplying with this 

Judgment. This report shall include, but not be limited to: 

t. For each Individual Defendant: 

1. Such Defendant's then-cumnt residence ad~ mailing 

addresses. and telephone numbers; 

2. Such Defendant's then-current ernpJoymcnt status (including self-

employment), including the name, addresses, and telephone 

numbers of each business that such Defendant is affiliated with. 

employed by, or performs services for; a detailed ~ption of the 

nature of the business; and a detailed description · of such 

Defendant's duties and responsibilities in CQnncetion with the 

business or employment; and 

3. N!y other changes required to be reported under this S~ion. 

ii. For all Defendants: . 

J. A copy of each acknowledgment of receipt of this Judgment, 

~btained pursuant to Paragraph 22; and 

17 
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a. A:D.y other changes required to be reported under this 

Section. 

c. Each Defendant sball notify the Office of the Attorney GenC(3.! of the filing of a 

bankruptcy petition by such Defendant within fifteen (15) days of filing. 

d. For the purposes of this Judgment. Defendants shall, uruess othelwise dirr:cted by 

the Attorney General's authorized representatives, send by overnight courier all 

reports and notifieatio.ns required by this Judgment to the Offiee of the Attorney . . 

General, Consumer Protection Division,. The Capital, Plrel, Tallahassee, Florida, 

32399-1050. 

e. Provided that, in lieu of ovemight courier, Defendants may send such ~ports or 

Dotifications by ft.rSt-elass mail, but only if Defendants contemporaneously send 

an electronic version of such report to the Office of the Attorney General at 

oag.ec.tlh@myfloridalegal.com. 

f. For pwposes of the compliance reporting and monitoring xequircd by this 

Judgment, the Attom.ey Gen=tal is authorized to communicate directly with tM 

Defendants. 

g. For a period of tbec (3) yeatS from the date of entry of Wis Judgment, the 

Defendants for any business for which they are the Ill3jority owner or ~y or 

indirectly in control, are hereby required to crcat~ and retain the following 

records: 

i. Accounting records that reflect the cost of goods or services sol~ JCVCJlnes 

generated, and th~ disbursement of sucb revenues; 

18 
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ii. Personnel records accW'iltely reflecting! the name, address. and tclepbolle 

. number of each person employed in any capacity by such busin~~ 

including as an iodependent contractor; that ~on's job title or position; 

the date upon which the person commenced ·work; and the date and reason 

for the person's termination, if applic:.able; 

iii. Customer files containing the names, addresses, phone numbers, dollar 

amounts paid, quantity of items or services purchased, and description of 

items or services purchased, to the extent such WQtmation is obtained in 

the ordinary course of business; 

1v. CQmplaints and refund requests (whether received directly or indirectly, 

such as through a third party) and any responses to those complaints or 

requests; 

v. Copies of all sales scripts, web pageS, training Illaterials, advertisements, 

mailings. flyers. or other marketing materials; and 

vi. AJI rec:ords and documents necessary to demonstrate full compliance with 

each provision of this Judgment, including but not limited to, copies of 

acknowledgments of reeeipt of this Judgment requited by paragraph 22 

and all ~eports submitted to th~ Attorney General pursuant to this 

Judgment. 

22. For a period of three (3) years from the date of entry of this Judgment. Defendants 

shall deliver copies of this Judgment as directed below: 

a. For any business that the Wendant(s) control, directly or indirectly, or in which 

such Defendant(s) bas a majority owne:rsh.ip inter~st, such Defendant must deliver 

19 
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a copy of this Judgment to (1) all principals, offieers, directors, and managers of 

that business; (2) aU employees, ag~ts, and representatives of that business who 

engage in conduct related to the subject matter of the Judgment; and (3) any 

business entity resulting from any change in structure set forth this Judgment. 

b. For current personnel, d~livery shall be within five {5) days of servi~ of this 

Judgment upon such Defendant. 

c. For new personnel, delivery shall occur prior to thetn assuming their 

responsibilities. 

d. For any business entity resulting from any charlge in strUcture set forth in this 

Judgment, delivery shall be at least thirty (30) days prior to the change in 

structure. 

c. For any business where the Defendants are not a controlling person of a business 

but o1herwise engages in oonduct related to the subject matter of this Judgtncnt. 

such WCDdant must deliver a cOpy of this Judgment to all principals and 

managers of such business before engaging in such conduct. 

f. Defendants mUSt secute a signed and dated statement acknowledging receipt of 

1he Judgment, within thirty (30) days of delivery, ftom all persons ~:eceiving a 

copy of the Judgment pursuant to this section. 

23. L SEVEN DEVELOP:MENT, LLC, DfB/A FLORIDA CENTER OF 

CORPORA TlONS in any and all fonns shall dissolve its legal status and ecase conducting 

business forever. 

24. This Judgment is continuing in nature and shall be binding on any and .all 

successors or assigns of Defendants. 

20 
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25. This Judgment is not a waiver of any private rights of any person or release of any 

private rightS. causes of action.· or remedies of any person against Defendants or any other person 

or entity. Notwithstanding any other. provision of this Judgment,. nothing h~ shall be 

eonstn.led to impair, comp.romise or affect any right of any gove~nt agency other than the 

Office of the Attomey General for the State of Florida relating to the ope:ratiV"e filets at issue in 

this action. 

26. Nothing herein shall affect Defendants' (a) testimonial obligations, or (b) right to 

take legal or factual positions in defense of litigation or other legal proceedings to which the 

Attorney Gcnc:ral is not a party. 

27. Any failure to comply with the tenns and conditions of this Judgment is by statute 

prima facie evidence of a violation of Chapter 50 1 , Part II, Florida Statutes. and will subj<:ct 

· Defendants to any and all civil penalties and sanctions authorized by law, including attorneys' 

fees and costs. In the event that n court of competent jurisdiction makes a determination that a 

violation of any provision of this Judgment has occuned, then Dd'endants shall ~jointly and 

severally liable for up to $10,000 per violation in civil penalties, as well as aJJ.y additional 

attorneys' fees and co~ and other .relief as may be allowed by law. In addition. any saoctionor:­

payment provided by this section does not preclud~ the Department of Legal AffiUrs ftom 

pursUing any other actioi4 relief, or sanction available to the Department for any act which, 

independent of this judgment, would constitute a \'iolation of the laws of Florida. 

28. This Court retains jurisdiction of this case to eruorce the terms of this J~gz:nent 

and enter any further orders as may .be necessary to ensure COIIlpliance with this Judgment. 

including contempt proceedings. civil and/or criminal. 

21 
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29. The Parties jointly participated in the negotiation of the terms articulated in this 

Judgxnent. 

30. This docUinent is signed in anticipation of this Judgment being submitted to the 

Court for approval. without necessity of hearing, which is hereby W AlVED by all parties. The 

signatures below indicate the parties' consent and ~ement to this Judgment. 

~reed to: 

,------~ ~ -::-:=> 
B~ 
Defendant L SEVEN DEVELOPMENT, U.C. · 

L 
B. ~ =::::,. De~nfuMAS FRED, JR., individually 

STATE OF FLORIDA ) 
COUNTY OF ___ ~ 

B~ an offic:er duly authorized to take aeknowlcdgmeJlts in the State of 
· Florida, - personally appeared, individually and/or as . S/Hc 

ac:knowlCdged, ~ore me fJltt s/he executed the foregoing instruJ:nent fo{ the pwposcs therein 
statedonthe~da.yof ~ ., 2014. 

Subscribed to before me this 

(print, type~ or stamp commissioned Notary Public) 

Person.ally known_)_ ox ~oduced Identific:.stion (clleck one) 

22 
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OFFICE OF THE A TIORNEY GENERAL 

By: jT.¥-
Sean T. Garvey 
Florida Bar No.: 0094652 
Assistant Attorney General 
Consumer Protection Division 
Office of the Attorney General 
The Capitol. PL-01 
Tallahassee, Florida 32399 .. 1050 
Phone: (850) 414-3300 
Fax:(SS0)-488~83 
sean.garvcy@myfloridalegal.com 
oag.ec.tlh@myfloridalegal.com 

~:ed: Ji.&j_ 1}1 ~ 
~~P-~ ~~<------
Director. Consumer Protection Division 
Department of Legal Affairs 
Office Of The Attorney General 
The Capitol -PL-01 
Tallahassee. FL 32399·1050 
(850) 414-3300 
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Dated: { { /J ~4¥ ""-~ 
SO ORDERED. Approved and Entered in Chambers in Leon County. Florida thi~ day of 

1) ~ c.~__, 2014. 
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